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Agenda 
 

Meeting No. 1 

Location: IMO Board Room, 

Level 3, Governor Stirling Tower, 197 St Georges Terrace, Perth 

 

Item Subject Responsible Time 

1. WELCOME AND APOLOGIES / ATTENDANCE Chair 5 min 

2 MRCP SCOPING QUESTIONS 
IMO 50 min 

3 MRCPWG WORK PROGRAMME 
IMO 50 min 

4 GENERAL BUSINESS 
IMO 5 min 

5 NEXT MEETING 

Tuesday 22 June 2010 (1:00-3:00pm) 
Chair 5 min 
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Agenda Item 3: MRCPWG: Work Programme 
 
Background 
 
Each year the Independent Market Operator (IMO) is required to conduct a review of the 
Maximum Reserve Capacity Price (MRCP). The MRCP: 
 

• sets the cap for the Reserve Capacity Auction, in the event that one is held; and 
 

• is used as the basis for the administered price for uncontracted Capacity Credits 
in the event that a Reserve Capacity Auction is cancelled. 

 
The Market Procedure for the determination of the MRCP

1
 (Market Procedure) sets out the 

principles to be applied and steps to be in undertaking this annual process.  
 
The IMO is required to review the Market Procedure at least once in every five year period 
(clause 4.16.9). In particular, the basis of determining the MRCP shall be reviewed with 
reference to a number of factors including power station characteristics, transmission 
connection characteristics and fixed fuel costs, among other things.  
 
To assist in undertaking this five year review, the Market Advisory Committee (MAC) has 
agreed that the MRCPWG be established to consider, assess and develop any necessary 
changes to the Market Procedure. 
 
Working Group Deliverables  
 
The MRCPWG is required to: 

• Consider the issues identified in the IMO’s Issues Register relating to the 
functioning of the MRCP. Identify other critical matters and prioritise the 
comprehensive register of issues from an impact perspective on the ability of the 
Wholesale Electricity Market (WEM) to deliver against the Market Objectives;  

 

• Develop an initial Work Plan for submission to the MAC of issues and an 
approach to give such issues due consideration; and 

 

• Assess critical/high priority issues and identify possible solutions. Develop an 
integrated suite of solutions, including drafted Procedure Change Proposals to be 
presented to the MAC by way of presentation/s and supporting discussion paper/s.  
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