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KEY DECISIGREGISTER
A] HARMONISATION OF DEMAND SIDE AND SUPPLY SIDE RESOURCES (WORK STREAM 2)

e The IMO to relax its requirement for Facilities to have firm fuel supply contracts in
place if the capacity refund mechanism is assessed to provide sufficient commercial
incentives for Facilities to be available when required.

e The revised DSM availability requirements for the 2013 Reserve Capacity Cycle will be

as follows:

Days of Availability All Business Days

Dispatch events per year Unlimited

Hours per day 6 hours

Total hours available Unlimited

Earliest Start 10:00 AM

Latest Finish 8:00 PM

Minimum notice period of dispatch 2 hours + day before
notice (best
endeavours) of
probable dispatch

e All DSPs to provide a telemetry service that enables real time information on
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that the objective of the current system was to incentivise facilities to
be available Mr Stevens observed that the refund regime did not in
itself incentivise a baslad generator to be more available than
needed. It was rather a refunithat generators would try to avoid by
patching up machines to stay online as much as possible rather than
taking an outage and fixing thencompletely. He added that
generators would try to do their maintenance to avoid For¢
Outages, and bring plant back o to avoid refund Mr Rhodes
noted that that was an appropriate outcome as it means that
market has full capacity and energy prices will be lower. Discussion
ensued on why a generator would not take out a Planned Outage
when it identifies an issue with the machines.

e Mr Mike Thomas observed that there were two issues at hana
aroundhow sharp the refundshould be for generators tencourage
them to solve their problems faster and second, whether it’sright
level ofrefundfor that type of prdlem. He added that in The Lantau
Group’s previous work, they were trying to assess a balar
approachto measure against expectéelvels of performance.

e Discussion ensued on the differential effects of a dynamic refunds
regime on different kinds of generators. Mr Peake noted his concern
that a sharper refundegime can potentially put a peaking plant out
of businessMr Sutherland expressed his concern with the effects of
high refundson new, more reliable plants in comparison to old, less
reliable plants

e Dr Tooth noted that the main concern for generators seemed to be
that there was no creative way to pool their risk effectively. Members
discussed what refund multiplier could be considered suitable. The
Chair noted that a dynamic refunds regime comes with an inherent
uncertainty which would expose smaller generating units to a greater
level of commerciatisk. He added that the purpose of markets is to
provide an enabling environment for businesses to manage their risk
and make sound business decisions.

e Members discussed thg@ros and cons of allowing for a certa
percentage ofForced O
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