


In order for the proposal to be progressed, all fields below must be completed and the change
proposal must explain how it will enable the Market Rules to better contribute to the
achievement of the wholesale electricity market objectives. The objectives of the market are:

(a) to promote the economically efficient, safe and reliable production and supply of
electricity and electricity related services in the South West interconnected system;

(b) to encourage competition among generators and retailers in the South West
interconnected system, including by facilitating efficient entry of new competitors;

(c) to avoid discrimination in that market against particular energy options and technologies,

including sustainable energy options and technologies such as those that make use of
renewable resources or that reduce overall greenhouse gas emissions;

(d) to minimise the long-term cost of electricity supplied to customers from the South West
interconnected system; and

(e) to encourage the taking of measures to manage the amount of electricity used and when
itis used.

Details of the proposed Market Rule Change

1. Outline the issue concerning the existing Market Rules that is to be addressed by the
proposed Market Rule change:

Clauses 4.16.3 and 4.16.4 of the Wholesale Electricity Market Rules provides for a review to be
conducted by the IMO to assess the appropriateness of some of the values and methodologies
that are used to determine the Maximum Reserve Capacity Price. The next clause, 4.16.5 of
provides a mechanism by which the IMO proposes a revised Maximum Reserve Capacity
Price. However, the linkage between the review and the proposal of the revised value could be
enhanced.

In addition, the IMO has established an industry-based Advisory Group to assist in a more
general review of the Maximum Reserve Capacity Price. One of the outcomes of this review
has shown that the methodology used to estimate the capital cost of the Open Cycle Gas
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