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1. INTRODUCTION 
 

1.1. General Information about Rule Changes 

 
Clause 2.5.1 of the Wholesale Electricity Market Rules provides that any person 
(including the Independent Market Operator) may make a Rule Change Proposal by 
completing a Rule Change Proposal Form and submitting this to the Independent Market 
Operator (IMO).  
 
In order for the proposal to be progressed, the change proposal must explain how it will 
enable the Market Rules to better contribute to the achievement of the wholesale 
electricity market objectives. The objectives of the market are:  
 

(a) to promote the economically efficient, safe and reliable production and supply of 
electricity and electricity related services in the South West interconnected system  

 
(b) to encourage competition among generators and retailers in the South West 

interconnected system, including by facilitating efficient entry of new competitors  
 

(c) to avoid discrimination in that market against particular energy options and 
technologies, including sustainable energy options and technologies such as those 
that make use of renewable resources or that reduce overall greenhouse gas 
emissions  

 
(d) to minimise the long-term cost of electricity supplied to customers from the South 

West interconnected system  
 

(e) to encourage the taking of measures to manage the amount of electricity used and 
when it is used  

 

A Rule Change Proposal can be processed using a Standard process or a Fast Track 
process. The Standard process involves a combined 10 weeks public submission period. 
Under the shorter Fast Track process the IMO consults with Rule Participants who either 
advise the IMO that they wish to be consulted or the IMO considers have an interest in 
the change.  
 

1.2. About this Rule Change  

 
On 26 June 2007, Alinta Sales submitted a Rule Change Proposal titled “IRCR for new 
meters – customer peak load diversity”.  
 
The Proposal is being processed using the Fast Track Rule Change Process, described 
in section 2.6 of the Wholesale Electricity Market Rules. The Fast Track process is being 
used to process the Proposal as it satisfied the requirements of clause 2.5.9 (c) of the 
Market Rules. The change was considered to be urgently needed in order to facilitate 
market effectiveness. 
 
The Fast Track Process adheres to the following timelines, outlined in section 2.6 of the 
Market Rules:  
 

• Within 5 Business Days of a Rule Change Notice being published, the IMO must 
notify any Rule Participants that the IMO intends to consult regarding the Rule 
Change.  
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2. THE RULE CHANGE PROPOSAL  

2.1. Submission Details  

 
2.1.1. Submission details 
 

Name: Kristian Myhre 
Phone: 08 6213 7304 
Email: kristian.myhre@alinta.net.au 

Organisation: Alinta Sales Pty Ltd 
Date submitted: 26/06/2007 

Urgency: Fast Track 
 Change Proposal title: IRCR for new meters – customer peak load diversity 

 

2.2. The Proposal  

 
In its Proposal, Alinta submitted that currently, when a customer without interval meter 
readings in the previous Hot Season transfers to a 
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Alinta requested that the Proposal be progressed under the Fast Track Rule Change 
process.  Alinta argued that the change was urgently required and essential for the 
effective operation of the market.  Alinta claimed that the current version of the Market 
Rules presents a barrier to churn which impacts on retail competition and slows down 
the churn rate.  Ultimately, this inefficiency in the operation of the market flows through 
to the end user through less downward pressure on prices. 

2.4. Amending Rules Proposed by Alinta  

 
Alinta proposed to amend Appendix 5 as follows: 
 

Appendix 5: Individual Reserve Capacity Requirements 

This Appendix presents the method for annually setting and monthly adjusting 

Individual Reserve Capacity Requirements.   

For the purpose of this Appendix: 

• Steps 1 to 10 are repeated every month. 

• [other dot points not shown] 

[balance of text not changed] 

STEP 5:  When determining the Individual Reserve Capacity Requirements for 

Trading Month n identify meters that were not registered with the IMO during one 

or more of the 12 peak Trading Intervals in the preceding Hot Season but which 

were registered by the start of Trading Month n-3.   

Identify the 4 Peak SWIS Trading Intervals of Trading Month n-3, being 

the 4 highest demand Trading Intervals, where demand refers to total 

demand, net of embedded generation, in the SWIS.   

For a new meter u that measures Non-Temperature Dependent Load 
set NMNTCR(u) equal to the Contractual Maximum Demand associated 
with that meter if such a value is stated in the corresponding 
consumer’s Arrangement for Access applicable from Trading Month n-3, 
otherwise set NMNTCR(u) to be 1.1 times the MW figure formed by 
doubling the maximum Trading Interval demand for that meter during 
Trading Month n-3. 
 
For a new meter v that measures Temperature Dependent Load set 
NMTDCR(v) equal to the Contractual Maximum Demand associated 
with that meter if such a value is stated in the corresponding 
consumer’s Arrangement for Access applicable from Trading Month n-3, 
otherwise set NMTDCR(v) to be 1.1 times the MW figure formed by 
doubling the maximum Trading Interval demand for that meter during 
the median value of the metered consumption for that meter during the 
4 Peak SWIS Trading Intervals of Trading Month n-3.   
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3. RULE PARTICIPANTS CONSULTED 
 
For this Rule Change, the IMO notified the following interested parties of its intention to 
consult: 
 

• Alcoa World Alumina Australia 
• Alinta Sales Pty Ltd 
• Barrick (Kanowna) Limited 
• Bioenergy Limited 
• Economic Regulation Authority 
• Eneabba Gas Pty Ltd 
• Griffin Energy 
• Landfill Gas and Power Pty Ltd 
• Mount Herron Engineering 
• NewGen Power Kwinana Pty Ltd 
• Newmont Australia Ltd. 
• Office of Energy 
• Perth Energy Pty Ltd 
• Premier Power Sales Pty Ltd 
• TransAlta Energy  
• Synergy Energy 
• System Management 
• Verve Energy 
• Wambo Power Ventures 
• Waste Gas Resources Pty Ltd 
• Water Corporation 
• Western Australia Biomass Pty Ltd (Babcock and Brown) 
• Western Power Corporation 

 
In addition to IMO’s notification, an invitation for Rule Participants to contact the IMO, 
should they wish to be consulted on this Rule Change, was published on the IMO 
website on 4 July 2007. 
 
The IMO requested the interested parties to provide
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4. THE IMO’S ASSESSMENT AND DECISION  
 

4.1. Assessment  

 
 
4.1.1. Consultations 
 
All parties responding to IMO’s request for consultation expressed support for the 
general intent of Alinta’s Proposal.  That is, IRCRs calculated for temperature dependant 
loads without readings in the previous Hot Season, should be as fair as possible and not 
generally attribute a new load a higher IRCR than if it had readings for the previous Hot 
Season.  
 
However, a number of issues were raised by Eneabba Gas, Griffin Energy, Synergy and 
Verve Energy, as summarised in Chapter 3. Below is the IMO’s response to each of 
these issues. 
 
Full Portability of Meter Data 
 
Eneabba Gas submitted that the Market Rules should be changed to allow full portability 
of meter data between retailers.  This would contribute to increased competition among 
retailers when bidding for potential customers. 
 
The IMO notes Eneabba Gas’ concern, but considers that this is a matter outside the 
scope of the change being addressed in this Fast Tracked Rule Change process.  A 
proposed change to the Market Rules as suggested by Eneabba Gas would therefore 
have to be put forward in a separate Rule Change Proposal. 
 
IRCRs for Loads Under Commissioning 
 
Griffin Energy noted that the change does not account for a new load being 
commissioned (or ramped up) in the Hot Season and that the IRCR assigned to the load 
may therefore be too low for a period up to 18 months, until the next time IRCRs are 
assigned.  The IMO acknowledges Griffin’s concern, but considers that solving this may 
be a complex issue, for which currently no effective solution has been identified.  Any 
proposal to address this issue would be welcomed by the IMO. 
 
The Correct Multiplier for Temperature Dependant Loads 
 
While agreeing that the current methodology overstates the IRCRs, Synergy questioned 
Alinta’s analysis that the over-estimation is as high as 60%.  
 
Synergy also submitted that a multiplier of 1.25 for temperature dependant loads, rather 
than 1.1, would bring the estimated IRCR closer to the actual IRCR for the Hot Season.  
The IMO invited all parties consulted on the original Proposal to consider Synergy’s 
suggestion.  The results of this consultation and IMO’s decision can be found in Section 
4.1.3, below.   
 
Improved IRCRs for all Customers 
 
Verve Energy requested evidence that the change will improve the IRCR estimates for 
all non-interval metered contestable customers, not just the customers that churn.  The 
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IMO understands Verve Energy’s concern to be that the IRCRs for all loads should be 
more accurately determined, not only the IRCRs for new loads assigned an IRCR using 
the method in Appendix 5, step 5.  The IMO notes that by improving the accuracy of the 
IRCR determined for a new load, the overall accuracy of all IRCRs will also improve. 
 
Verve Energy also raised a concern that this change could potentially result in too high 
IRCRs for winter peaking loads and too low IRCRs for summer peaking loads, in spite 
IRCRs being re-calculated each month.  The IMO notes the concern raised by Verve 
Energy.   
 
The rationale for using the methodology described in Appendix 5, step 5, for the 
determination of the IRCRs for new loads, is due to these loads not having interval meter 
readings in a relevant Hot Season. Therefore, there will always be discrepancies 
between the IRCR calculated according to step 5 and the IRCR set once the load has 
readings for a full Hot Season. Analysis conducted by the IMO demonstrates that the 
proposed change will increase the overall efficiency and accuracy of the IRCRs 
compared to those determined under the current Rules, thus resulting in a fairer 
outcome for both the loads installing interval meters and the ones remaining with the 
notional meter.  
 
4.1.2. Additional Amendments to Appendix 5, step 5 
 
In the process of examining Alinta’s Proposal the IMO found an inconsistency in 
Appendix 5, which the IMO believes should be corrected.  Step 5 in Appendix 5 defines 
new meters as “meters that were not registered with the IMO during the preceding Hot 
Season but which were registered by the start of Trading Month n-3”.   
 
However, the calculations in Step 7 in Appendix 5 are based on the number of days a 
new meter is registered to a Market Participant in the trading month n-3.  The IMO 
believes that this inconsistency should be resolved by changing the definition in Step 5 
to “meters that were not registered with the IMO during the preceding Hot Season but 
which were registered by the end of Trading Month n-3”.   
 
This will ensure that customer churn is appropriately accounted for in the calculation of 
the IRCR for the “notional meter” (i.e. the non-interval meter customers remaining with 
the incumbent retailer). 
 
4.1.3. Additional Consultations 
 
All parties invited to consult on the original Proposal were also invited to provide their 
comments on the additional changes proposed.  The request for additional comments 
was also published on the IMO’s web-site. 
 
These changes were the IMO’s clarification to Step 5 described in section in 4.1.2 
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The analysis compared the actual IRCRs for the loads calculated using their 2005/2006 
Hot Season interval meter data, with:  

1. the IRCRs calculated using the current method for new interval meters 
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The most likely reason for this variance is that sm
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4.2. The IMO’s Decision  

 
The IMO’s decision is to: 
 

• Accept Alinta’s proposed changes to Step 5, Appendix 5, and in addition change 
the multiplier in Step 5 applying to Temperature Dependant Loads to 1.3 from the 
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5. AMENDING RULES  
 
 

5.1. Appendix 5 

 
Appendix 5 will be amended as follows (deleted wording, new wording): 

 

 

Appendix 5: Individual Reserve Capacity Requirements 


