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2.2 Details of the Proposal

Western Power submits that currently the Market Rules require all Network Control
Service Contracts to have a minimum period of ten years. Western Power’s view is
that while this minimum period appears to be appropriate for contracts for medium- to
large-scale generation, it may not always be appropriate for smaller-scale solutions.

The optimum solution for a network constraint, which minimises the overall cost, may
involve a Network Control Service Contract for a relatively small amount of
generation for a relatively short period followed by a network augmentation in the
medium term. Western Power, therefore, proposes to allow the Network Operator to
determine the minimum period over which the services would be required.

Western Power submits that the steady growth in electricity demand in and around
the town of Ravensthorpe means that capacity in the existing network will be fully
utilized within 1 to 2 years. The optimum development appears to be establishing
relatively small-scale local generation immediately, followed by a major network
augmentation around 2012 (depending on actual load growth).

In order to establish a contract for a Network Control Service and allow sufficient time
for the construction of either new generation or network enhancements, tenders must
be issued without delay.

Therefore, Western Power has requested that this Rule Change Proposal be
processed using the Fast Track Rule Change Process, described in section 2.6 of
the Market Rules.

The amendments to the Market Rules that are proposed by Western power are set
out in section 5 of this Notice.

2.3 The Proposal and the Market Objectives

Western Power submits that the proposed Rule Change will better address the

following Market Objectives:

(a) to promote the economically efficient, safe and reliable production and
supply of electricity and electricity related services in the South West
interconnected system; and

(d) to minimise the long-term cost of electricity supplied to customers from
the South West interconnected system;

for the following reasons:
The change is designed to facilitate the maximum overall net cost/benefit in the case

of Network Control Service Contracts by allowing the flexibility to optimize the term of
the services and timing of the new network investment.
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3. WHETHER THE PROPOSAL WILL BE PROGRESSED FURTHER

The IMO has decided to proceed with this proposal on the basis that the IMO’s
preliminary assessment indicated that the proposal is consistent with the Market
Objectives.

The IMO has decided to process this Rule Change Proposal using the Fast Track
Process, described in section 2.6 of the Wholesale Electricity Market Rules, on the
basis that is satisfies the criteria in section 2.5.9(c) of the Rules.

Section 2.5.9 states:
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4. CONSULTATION

Any Rule Participant wishing to be consulted regarding this rule change is invited to
notify the IMO within 5 Business Days of this notice being published.

The IMO prefers to receive notifications for consultation by email to
marketadmin@imowa.com.au.

Notifications may also be sent to the IMO by fax or post, addressed to:

Rule Change Notice: RC_2007_22 Network Control Service Procurement Requirements 5



Public Domain

5.2.2.  The minimum period over which the Network Control Service is required is

the period specified under clause 5.2.1(f). ten-yearsfrom-the-date-specitied
clause-5-2.Hd). The IMO may extend the length of the contracted period.
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