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2. THE RULE CHANGE PROPOSAL  
 
 

2.1. Submission Details 
 

Name: Mark Lewis 

Phone: 9420 0630 

Fax: 9322 2140 

Email: mark_lewis@transalta.com 

Organisation: TransAlta Energy Australia 

Address: Level 36, Central Park, 152-158 St Georges Terrace, Perth WA 
6000 

Date submitted: 15 February 2008 

Urgency: Medium 

 Change Proposal title: Reduction of Capacity Credits 
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Participant, having had its Capacity Credits reduced for a Facility under the proposed 
new clauses, will not be able to request to have its Capacity Credits increased in the 
same Reserve Capacity Cycle by undergoing a test under clause 4.25.5.  Once reduced, 
the Capacity Credit will remain at this level throughout the Reserve Capacity Cycle, or 
longer if so requested in the application. 
 
The changes proposed by TransAlta are outlined in section 6 of this Report. 
 
 

2.3. The Proposal and the Wholesale Market Objectives 
 

TransAlta submits that the proposal will allow the Market Rules to better address market 

objective (a): 

(a) to promote the economically efficient, safe and reliable production and supply of 
electricity and electricity related services in the South West interconnected 
system; 

 
Allowing Participants to apply for a reduction in their Capacity Credits to reflect the 
actual capabilities of their Facilities will enhance the certainty regarding the amount of 
reserve capacity available in the SWIS.  According to TransAlta’s proposal this will 
enable the IMO to address any reliability issues in a timely manner and thus promote the 
operation of Market Objective (a). 

 

2.4. The IMO’s Initial Assessment of the Proposal 
 
The IMO decided to proceed with the proposal on the basis of its preliminary 
assessment, which indicated that the proposal was consistent with the Wholesale 
Market Objectives. This preliminary assessment was published in a Rule Change Notice 
on 26 February 2008. 



Public Domain 

Draft Rule Change Report: Reduction of Capacity Credits 5 

 

3. SUBMISSIONS 
 
 
The IMO received two submissions, from the Economic Regulation Authority and Landfill 
Gas & Power Pty Ltd, on the changes proposed by Tra
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4. THE IMO’S ASSESSMENT AND DECISION  
 
 

4.1. Assessment  
 

4.1.1. Submissions 
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4.2. IMO’s Draft Decision  
 
The IMO’s draft decision is to accept the proposed addition of clauses 4.25.4A, 4.25.4B, 
4.25.4C and 4.25.4D to the Wholesale Electricity Market Rules.  

 
The IMO has made its draft decision on the basis th



Public Domain 

Draft Rule Change Report: Reduction of Capacity Credits 8 

 

5. CALL FOR SUBMISSIONS  
 
 
The IMO wishes to receive submissions regarding this Draft Rule Change Report. The 
submission period is 20 Business Days from the publication date of this Report.  
 
Submissions must be delivered to the IMO by close of business on Thursday, 5 June 
2008.  
 
The IMO prefers to receive submissions by email to marketadmin@imowa.com.au  using 
the submission form available on the IMO website: 
http://www.imowa.com.au/10_5_1_b_rule change proposal.htm 
 
Submissions may also be sent to the IMO by fax or post, addressed to:  
 

Independent Market Operator  

Attn: Manager Market Administration  

PO Box 7096  

Cloisters Square, Perth, WA 6850  

Fax: (08) 9254 4399  
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6. PROPOSED AMENDING RULES  
 
 
The IMO proposes to accept the following amendments to the Market Rules (added 
words are underlined and deletions are shown with strikethrough): 
 
Clause 4.25.4A 

4.25.4A  A Market Participant may apply to the IMO for a reduction in the number 

of Capacity Credits the Market Participant holds for a Facility.   

 

Clause 4.25.4B 

4.25.4B  In order for an application under clause 4.25.4A to be assessed by the 

IMO, it must: 

(a) be in writing; 

(b) relate to a Facility for which the IMO has notified the Market 

Participant, in accordance with clause 4.13.10, that the need to 

maintain the Reserve Capacity Security for that Facility has 

ceased;  

(c) detail the reasons for the reduction in the number of Capacity 

Credits; and 

(d) indicate whether the application relates only to the current 

Reserve Capacity Year or includes subsequent Capacity Years. 

 

Clause 4.25.4C 

4.25.4C Upon receiving an application under clause 4.25.4A, the IMO, at its sole 

discretion, must: 

  (a) assess the application and any supporting documentation; 

(b) within 10 Business Days of receiving the application inform the 

Market Participant of its decision whether to reduce the Capacity 

Credits and the reasons for its decision; and 

(c) if applicable, reduce the amount of Capacity Credits held by the 

Market Participant in respect of the Facility to which the 
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7. GENERAL INFORMATION ABOUT RULE CHANGE PROPOSALS 
 
Clause 2.5.1 of the Wholesale Electricity Market Ru


