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 Change Proposal title: Reduction of Capacity Credits 
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Introduction 
 

This Market Rule Change Proposal can be posted, faxed or emailed to: 

 

Independent Market Operator 

Attn: Dora Guzeleva, Manager Market Administration 

PO Box 7096 

Cloisters Square, Perth, WA 6850 

 

Fax: (08) 9254 4399 

Email: marketadmin@imowa.com.au 

 
The proposal should explain how it will enable the Market Rules to better contribute to the 
achievement of the wholesale electricity market objectives.  The objectives of the market are: 

 
(a) to promote the economically efficient, safe and reliable production and supply of 

electricity and electricity related services in the South West interconnected system; 
(b) to encourage competition among generators and retailers in the South West 
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Details of the proposed Market Rule Change 

 

 

1) Describe the concern with the existing Market Rules that is to be addressed by the 

proposed Market Rule change: 
 
Section 4.25 of the Market Rules allows the IMO to reduce the Capacity Credits for a Facility as 
a result of subjecting the Facility to a Reserve Capacity test.  However, the Market Rules do not 
allow the IMO to reduce the Capacity Credits without a test and do not allow for the IMO to test 
a Facility while it is undergoing a forced outage.  Participants are required to submit a forced 
outage for the amount of capacity they are not able to deliver. This is required for system 
security reasons.  
 
Section 4.25 of the Market Rules provides that Facilities are tested and then retested in the 
case where they fail to meet their Reserve Capacity Obligation Quantity (RCOQ).  In the 
instance where a Facility fails to meet its RCOQ in both tests, the Capacity Credits are 
reduced. However, section 4.25 of the Rules also prohibits the IMO from subjecting a Facility to 
a Reserve Capacity test if it is undergoing a forced outage.  That is, a Facility logging a forced 
outage can not be tested in order to have its number of Capacity Credits reduced in 
accordance with clause 4.25.4 of the Market Rules. 
 
This proposal aims to amend the Market Rules to all
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4) Describe how the proposed Market Rule change would allow the Market Rules to 

better address the Wholesale Market Objectives: 
 

This proposal will allow the Market Rules to better address market objective (a): 

(a) to promote the economically efficient, safe and reliable production and supply of 
electricity and electricity related services in the South West interconnected system; 

 
Allowing Participants to apply for a reduction in t


