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1. INTRODUCTION 
 

1.1. General Information about Rule Changes 

 
Clause 2.5.1 of the Wholesale Electricity Market Rules (Market Rules) provides that any 
person (including the Independent Market Operator) may make a Rule Change Proposal 
by completing a Rule Change Proposal form and submitting this to the Independent 
Market Operator (IMO).  
 
In order for the proposal to be progressed, the change proposal must explain how it will 
enable the Market Rules to better contribute to the achievement of the Wholesale Market 
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• Within 15 Business Days of the Rule Change Notice being published, all 
consultations must be concluded.  

• Within 20 Business Days of the Rule Change Notice being published, the IMO 
must publish a Final Rule Change Report and, when the change relates to a 
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2. THE RULE CHANGE PROPOSAL  
 

2.1. The Submission 

 
The ERA proposed changes to clause 2.24.5 and the addition of new clause 2.24.5A of 
the Wholesale Electricity Market Rules (Market Rules). 
 
2.1.1. Submission details 
 

Name: Pam Herbener 
Phone: (08) 9213 1966 

Fax: (08) 9213 1999 
Email: pam.herbener@era.wa.gov.au 

Organisation: Economic Regulation Authority 
Address: Level 6, 197 St Georges Terrace, PERTH  WA  

6000 
Date submitted: 5 March 2008 

Urgency: 3-high – Fast Track 
 Change Proposal title: Economic Regulation Authority’s Budget 

 

2.2. The Proposal  

 
The ERA submitted that the Market Rules make provision for the ERA to recover 
Regulator Fees for its monitoring and regulation services under clauses 2.24.5 and 
2.24.6. The text of those rules reads as follows: 
 
“2.24.5 The Economic Regulation Authority may recover a portion of its budget 

determined by the Minister responsible for the Economic Regulation Authority 
which corresponds to the costs incurred by the Economic Regulation Authority in 
undertaking its Wholesale Electricity Market Related functions and other 
functions under these Market Rules from the collection of Regulator Fees under 
these Market Rules. 
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advised the IMO that the actual costs incurred in relation to 2006/07 was $586,848 and 
the ERA only sought to recover the difference between the estimated and actual costs 
for 2006/07, of $275,432, in 2007/08. 
 
In other words, in the 2007/08 budget the ERA sought to recover only the amount by 
which actual costs in the previous year had exceeded the estimate. The ERA recovered 
none of its costs for the year ahead and has operated in deficit ever since.  Therefore 
the ERA proposes to amend the rules to allow for the funding of the Regulator Fees in 
the financial year they relate to, and to ensure that the Market is informed of the 
expected cost associated with Regulator Fees in advance of such costs being incurred. 
 
The ERA submitted that if the rule change proposal is approved, the ERA will advise the 
IMO that its estimate of Regulator Fees in 2008/09 will consist of $1,322,884 (being 
$665,388 resulting from the under charge in 2007/08 for the period July 2007 – March 
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3.1. Market Advisory Committee  
 
The Market Advisory Committee (MAC) was invited to have preliminary discussions on 
the Proposal at its meeting on 13 February 2008, before it was formally submitted by the 
ERA.  
 
MAC considered the Proposal again at its meeting on 12 March 2008. 
 
MAC expressed general support for the Rule Change Proposal.  No MAC member 
expressed any concerns regarding the Proposal.  
 

3.2. Landfill Gas and Power (LGP) 
 
LGP supported the proposed Rule Change on the grounds that the regulatory overview 
provided by the ERA is vital for the proper functioning of the WEM.  LPG submitted that 
therefore the ERA must be properly resourced and should recover its costs via the 
market in full in a timely manner, and allowing for an annual correction for forecasting 
errors. 
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4. THE IMO’S ASSESSMENT AND DECISION  
 
 

4.1. Assessment  
 
 
4.1.1. Consultations 
 
 
In its submission, Landfill Gas and Power expressed its support for the proposal as 
drafted by the ERA. 
 
 
4.1.2. The IMO’s Assessment 
 
According to clauses 2.4.2 of the Market Rules “the IMO must not make Amending 
Rules unless it is satisfied that the Market Rules, as proposed to be amended or 



Public Domain 

Rule Change Report: RC 2008 13 Economic Regulation Authority's Budget 9 

 
 
(e) to encourage the taking of measures to manage the amount of electricity used and 

when it is used.  
 
The IMO considers that the proposed changes do not impact on, and therefore are 
consistent with, the operation of market objective (e). 
 
 
In accordance with Clause 2.4.3(b) of the Market Rules, in deciding whether or not to 
make Amending Rules, the IMO must also have regard to the practicality and cost of 
implementing the amendments.  
 
No costs have been identified in relation to this change during the consultation process. 
 
 

4.2. The IMO’s Decision  
 
The IMO’s decision is to: 
 

• Accept the amendments to clause 2.24.5 of the Wholesale Electricity Market 
Rules as proposed by the ERA in its Rule Change Proposal.  

• Accept the new clause 2.24.5A of the Wholesale Electricity Market Rules as 
proposed by the ERA in its Rule Change Proposal.  

The IMO has made its decision on the basis that the resulting Amending Rules are 
consistent with the Wholesale Market Objectives. 
 
The wording of the relevant Amending Rules is presented in Section 5 of this Report. 
  
 
4.3. Minister Approval 
 
Clause 2.24 of the Market Rules is a Protected Provision, as specified in clause 2.8.13 
of the Market Rules. Amendments to Protected Provisions require approval from the 
Minister for Energy.  As required under clause 2.8.3 of the Market Rules, the IMO will 
submit this Final Rule Change Report to the Minister for Energy for his consideration.  
The Mlirdiras decision ie e  erd(i)4.31968(d)1.31968( )-11992(t)-4.77687(h)1.31968( )-1247687(h)1b31968(e)1.31957( )-4.77687(i)4.31968(v)10.576(e)-a31968(i)4.47947(s)-.47947(a)1.31968(u)1b31968(e)1l.39659(e)1.3
241.176806Td
[( )-1897687( )-b31968(e)1y.576( )-4.77687(R)4131702(.)6431968( )-1247687(h)17.2939(a)1.31968(r)-y.5769(.)-1247687(h)1.31968(.)-031968(.)-031968(.)-.31968(.)]TJ77687( )-4.77779( )]TJ
-35..176806T.72 Td
( )Tj
12.6 TL
T*[(
/R27 12 Tf
0.99941 0 0 1 98.8795 5562491 Tm
( ))-4.33056(.)-2.16558(3)-4.33056(.)-2.406( )147.923(T)0.57442(p)0m.2295.39 iisi  581.58622(p)0u640026( )-l.1653( 5814.33117( )-4.33117( )-2.16558(31.58692(p)0o.65724590m.2295.39)-m.2295.4e)12.33117( )-.640026(i)-4.33117(i)-2.33117( )-.4944(o)712.33117( )-.640026(i)-.805614   
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5. AMENDING RULES  
 
 
The following clauses are amended as follows (deleted wording, new wording): 
 
 
Clause 2.24.5 
 

 

2.24.5 The Economic Regulation Authority may recover a portion of its budget 
determined by the Minister responsible for the Economic Regulation Authority 
which corresponds to the costs incurred by of the Economic Regulation 
Authority in undertaking its Wholesale Electricity Market related functions and 
other functions under these Market Rules from the collection of Regulator Fees 


