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1. INTRODUCTION 
 
 
On 4 June 2008 NewGen Neerabup (NewGen) submitted a Rule Change Proposal 
regarding changes to the Glossary of the Wholesale Electricity Market Rules (Market 
Rules).  
 
This Proposal is being processed using the Standard Rule Change Process, described 
in section 2.7 of the Market Rules. 
 
The standard process adheres to the following timelines, outlined in section 2.7 of the 
Market Rules:  
 
 

 
 
The key dates in processing this Rule Change Proposal are:  
 

 
Based on the submissions received, the IMO’s draft decision is to implement the Rule 
Change Proposal in the form outlined in section 6 of this Report. 
  
This Draft Rule Change Report on the Rule Change Proposal has been prepared by the 
IMO in accordance with clause 2.7.6 of the Market Rules.  
 
Interested parties are invited to provide further submissions in relation to this Draft Rule 
Change Report.  In accordance with the Market Rules timelines, the deadline for 
submissions is 19 September 2008.   
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2. THE RULE CHANGE PROPOSAL  
 
 
2.1. Submission Details 
 

Name: Gregg Buskey 

Phone: +61 7 3020 5107 

Fax: +61 7 3020 5111  
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4. THE IMO’S ASSESSMENT AND DECISION  
 
 
4.1. Assessment  
 
 
4.1.1. Submissions 
 
All parties responding within the prescribed submission period expressed principal 
support for the Rule Change Proposal.  
 
However, Synergy submitted that it would like to see the definition of Liquid Fuel 
extended to include all other types of gas that have been stored and which are 
subsequently used to provide instantaneous power to the system. 
 
The IMO notes that the proposal has been assessed at two MAC meetings, at the first of 
which MAC requested additional analysis that supports this proposal. Synergy, along 
with the other MAC members, agreed at the MAC meeting on 14 March 2008 that the 
proposal should proceed as proposed by NewGen and that any further amendments to 
the Rules in relation to the proce caps should be deferred to future analysis.  
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The IMO’s assessment against market objectives (a), (c) and (d) is as follows: 
 
(a) to promote the economically efficient, safe and reliable production and supply of 

electricity and electricity related services in the South West interconnected 
system; 

 
The proposed amendments allow the Market Rules to better address objective (a) of the 
Market Objectives. The change will allow LNG to be a financially viable back up fuel for 
generators. Currently, distillate is the primary back up fuel source in the SWIS and using 
LNG will help to mitigate the risk of relying solely on distillate for this purpose. In its 
submission, LGP agreed with this assessment. 
 
 
(c) to avoid discrimination in that market against particular energy options and 

technologies, including sustainable energy options and technologies such as 
those that make use of renewable resources or that reduce overall greenhouse 
gas emissions; 

 
The proposed amendments allow the Market Rules to better address objective (c) of the 
Market Objectives. The proposed rule change will make LNG an economically viable fuel 
source to use in the SWIS.  
 
 
(d) to minimise the long-term cost of electricity supplied to customers from the South 

West interconnected system; 
 
The proposed amendments allow the Market Rules to better address objective (d) of the 
Market Objectives. LNG, while priced above natural gas, is still cheaper than the range 
of existing liquid fuels. A generator using LNG will be able to offer electricity at a lower 
price than electricity generated from other liquid fuels. Further, allowing LNG to become 
a financially viable fuel option for generators will promote further competition in the liquid 
fuel space and potentially contribute to reducing the cost of liquid fuel dispatch during 
peak demand periods. In its submission, LGP agreed with this assessment. 
 
In accordance with Clause 2.4.3(b) of the Market Ru
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5. CALL FOR SUBMISSIONS  
 
 
The IMO invites Market Participants to make submissions on this Draft Rule Change 
Report and proposed Rule Change. The submission period is 20 Business Days from 
the publication date of this Report.  
 
Submissions must be delivered to the IMO by close of business on Friday 19 September 
2008. 
 
The IMO prefers to receive submissions by email to marketadmin@imowa.com.au  using 
the submission form available on the IMO website: 
http://www.imowa.com.au/10_5_1_b_rule change proposal.htm 
 
Submissions may also be sent to the IMO by fax or post, addressed to:  
 

Independent Market Operator  
Attn: Manager Market Administration  
PO Box 7096  
Cloisters Square, Perth, WA 6850  
Fax: (08) 9254 4399  
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6. PROPOSED AMENDING RULES  
 
 
The IMO proposes to implement the following new clauses to the Market Rules (deleted 
words, added words): 
 
 

Chapter 11 – Glossary 
 

Liquid Fuel: Means distillate, fuel oil, or liquid petroleum gas, or liquefied natural gas. 

 

 




