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(a) to promote the economically efficient, safe and reliable production and supply of electricity and 
electricity related services in the South West interconnected system; 

(b) to encourage competition among generators and retailers in the South West interconnected 
system, including by facilitating efficient entry of new competitors; 

(c) to avoid discrimination in that market against particular energy options and technologies, 
including sustainable energy options and technologies such as those that make use of renewable 
resources or that reduce overall greenhouse gas emissions; 

(d) to minimise the long-term cost of electricity supplied to customers from the South West 
interconnected system; and 

(e) to encourage the taking of measures to manage the amount of electricity used and when it is 
used. 

 

 
Details of the proposed Market Rule Change 
 

 
1. Describe the concern with the existing Market Rules that is to be addressed 

by the proposed Market Rule change: 
 
This Rule Change Proposal aims to improve the efficiency of administering the provisions in 

respect of the return of Reserve Capacity Security.  This Rule Change Proposal also aims to 

clarify these provisions and align them with the initial rule intent.   

 

When a Market Participant has committed to the development of a new Facility, or a Facility 

upgrade, the Market Rules require the Market Participant to provide Reserve Capacity Security 

in respect of the Facility.  This Reserve Capacity Security is no longer required once: 

 

• The Reserve Capacity Obligations commence;68(s)-0.300048( )-4.77687-4.77819(y)7(h)12.1957(e)1.3192(c)-6968(i)4.48opy, or 



 

In addition to the aforementioned change, it is als



 

4.13. Reserve Capacity Security  

4.13.1. Where the IMO assigns Certified Reserve Cap



 

Capacity Security.  Within 10 Business Days after receiving such a request the IMO 

must: 

(a) determine whether the need to maintain the Reserve Capacity Security has 

ceased; 

(b) notify the Market Participant of its determination; and 

(c) if the Reserve Capacity Security is a cash deposit that is no longer required to 

be held, refund the cash deposit (plus interest earned).  

4.13.11. If a Market Participant provides a Reserve Capacity Security in respect of a Facility 

under this clause 4.13, and the relevant Facility does not operate at a level 

(expressed in MWh) that is at least 90% of one-half of the Reserve Capacity 

Obligation Quantity for the Facility (expressed in MW), in at least one Trading Interval 

when the Reserve Capacity Obligation Quantity exceeds 0 MW occurring between 

the date from which Reserve Capacity Obligations apply in accordance with clause 

4.1.26 and the day from which Reserve Capacity Obligations cease to apply in 

accordance with clause 4.1.30 in respect of the Reserve Capacity Cycle, then the 

Market Participant must pay to the IMO, as compensation to the market, an amount 

equal to the Reserve Capacity Security amount, which obligation may be satisfied by 

the IMO drawing upon the Reserve Capacity Security, and applying the amount 

claimed (after meeting the 



 

4.13.11B The payment obligation under clause 4.13.11A may be satisfied by the IMO drawing 

upon the Reserve Capacity Security for the Facility, and applying the amount claimed 

(after meeting the IMO’s costs associated with doing so) so as to:  

(a) firstly, offset the cost of funding Supplementary Capacity Contracts for any 

capacity shortage stemming entirely or in part from the Facility not being 

available; and   

(b) secondly, once all costs to which paragraph (a) refers are covered, make a 

rebate payment to Market Customers in proportion to their Individual Reserve 

Capacity Requirements during the Trading Month in accordance with  

Chapter 9.  

  

 
4. Describe how the proposed Market Rule change would allow the Market 

Rules to better address the Wholesale Market Objectives: 
 
This proposal will help improve reliability and security of supply in regard to new facilities that 
are entering the Wholesale Electricity Market.  This will be accomplished by improving clarity in 
the processes of the Reserve Capacity Mechanism. This is consistent with market objective (a) 
to promote the economically efficient, safe and reliable production and supply of electricity and 


