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1. INTRODUCTION

On 16 February 2009 System Management submitted a Rule Change Proposal regarding
changes to clause 7.2.5 of the Wholesale Electricity Market Rules (Market Rules).

This Proposal was processed using the Standard Rule Change Process, described in section
2.7 of the Market Rules.

The standard process adheres to the following timelines:

The key dates in processing this Rule Change Proposal are:

>

The IMO'’s final decision is to accept the Rule Change Proposal. The detailed reasons for the
IMO'’s decision are set out in section 6 of this report.

In making its final decision on the Rule Change Proposal, the IMO has taken into account:
e the Wholesale Market Objectives;
e the practicality and cost of implementing the proposal;
e the views of the Market Advisory Committee’s (MAC);and
e the submissions received.

This Final Rule Change Report on the Rule Change Proposal has been prepared by the IMO in
accordance with clause 2.7.8 of the Market Rules.

AN 1,
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2. THE RULE CHANGE PROPOSAL

2.1 Submission Details

Name: Alistair Butcher

Phone: 9427 5787

Fax: 9427 4228

Email: Alistair.butcher@westernpower.com.au

Organisation: System Management

Address:

Date submitted: 16 February 2009

Urgency: Standard Rule Change Process

Change Proposal title: Provision of Intermittent Generator Forecast Information
Market Rule(s) affected: Clause 7.2.5

2.2 Details of the Proposal

In its proposal System Management noted that clause 7.2.5 of the Market Rules details the
timeframe and requirement that Market Generators operating intermittent facilities must submit
forecast information to System Management.

The information required by this clause is required by 10am on the Scheduling Day and
represents aggregated energy output.

Currently System Management does not rely on aggregated forecast information submitted
under clause 7.2.5, and, in any case, shall instead make use of specified information from
intermittent generation operators under separate agreements.

System Management sought to modify this clause, as

AN 1,
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Further, Synergy suggests that System Management should, at a later date, consider creating
such forecasts for itself rather than relying on Intermittent Generators. This would improve the
accuracy and relevance of any forecasts being prepared. Additionally, experience from other
jurisdictions suggests energy production forecast accuracy is greatly improved if undertaken
within 4 to 8 hours of actual dispatch. Synergy contends that the derived benefit from such
forecasts would be for system security purposes rather than market purposes.

6. THE IMO’S FINAL ASSESSMENT

In preparing its Final Rule Change Report, the IMO must assess the Rule Change Proposal in
light of clauses 2.4.2 and 2.4.3 of the Market Rules.

Market Rule 2.4.2 outlines that the IMO “must not make Amending Rules unless it is satisfied
that the Market Rules, as proposed to be amended or replaced, are consistent with the
Wholesale Market Objectives”.

AN 1,
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There have been no additional costs identified with the implementation of this Rule Change
Proposal.

6.3 Views expressed in submissions
In accordance with clause 2.4.3(c) of the Market Rules, in deciding whether or not to make
Amending Rules, the IMO must have regard to the views expressed in submissions on the Rule

Change Proposal.

The Amending Rules proposed by System Management had the support of all parties during the
second submission period.

Synergy noted that System Management should consider completely removing the forecasting
requirement contained in clause 7.2.5 of the Market Rules and investigating other forecasting
options to improve accuracy and reliability. The IMO agrees with this but does not consider that
an amendment to this Rule Change Proposal is necessary.

The IMO forwarded Synergy’s submission to System Management for consideration. System
Management noted that they are currently exploring

AN 1,
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(e) to encourage the taking of measures to man423(0)11.43
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