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1. INTRODUCTION 
 

On 25 March 2009 the Economic Regulation Authority (ERA) submitted a Rule Change 

Proposal regarding the amendment of clause 2.16.9F of the Wholesale Electricity Market 

Rules (Market Rules). 
 
This Rule Change Proposal is being processed using the Standard Rule Change 
Process, described in Section 2.7 of the Market Rules. 
 
The standard process adheres to the following timelines: 
 

 
 
In accordance with clause 2.5.10 of the Market Rules the IMO extended the timeframe 
for preparing this Draft Rule Change Report until 7 July 2009. An extension notice, under 
clause 2.5.12, was published on the IMO website on 4 June 2009. 
 
The key dates in processing this Draft Rule Change Report, as amended in the 
extension notice, are: 

 
 
Please note that the Commencement Date is provisional and may be subject to change 
in the Final Rule Change Report. 
 
The IMO’s draft decision is to accept the Rule Chan
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• Any technical studies that the IMO considers necessary to assist in assessing the 

Rule Change Proposal. 
 
The IMO notes that there has not been any applicable policy direction from the Minister 
in respect of this Rule Change Proposal. 
 
This IMO’s assessment is outlined in the following sections. 
 
5.1 Wholesale Market Objectives 
 
The IMO considers that the Market Rules as a whole, if amended, will be consistent with 
the Wholesale Market Objectives. 
 

Wholesale Market Objective 
Consistent with 
objective 

(a) to promote the economically efficient, safe and reliable 
production and supply of electricity and electricity related 
services in the South West interconnected system  

Yes 

(b) to encourage competition among generators and retailers in the 
South West interconnected system, including by facilitating 
efficient entry of new competitors  

Yes 

(c) to avoid discrimination in that market against particular energy 
options and technologies, including sustainable energy options 
and technologies such as those that make use of renewable 
resources or that reduce overall greenhouse gas emissions  

Yes 

(d) to minimise the long-term cost of electricity supplied to 
customers from the South West interconnected system 

Yes 

(e) to encourage the taking of measures to manage the amount of 
electricity used and when it is used  

Yes 

 
Further, the IMO considers that the Market Rules if
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• will allow the ERA to carry out investigations of anomalous market behaviour in 
a thorough manner. 

 
This will ensure potentially anomalous market behaviour is more effectively discouraged, 
and assist in sending clear signals against any anticompetitive behaviour. The IMO 
considers that this will remove a potential barrier to entry and ensure that a competitive 
market is promoted. 
 

The IMO’s assessment against market objective (d) is as follows: 

(d) to minimise the long-term cost of electricity supplied to customers from the 

South West interconnected system. 

 
The proposed changes support this market objective by assisting in minimising the long 
term cost of electricity through the promotion of fair and open competition within the 
market and by ensuring that any anomalous behaviour is actively discouraged. 
 
5.2  Practicality and Cost of Implementation 
 
The proposed changes do not require any change to the Wholesale Electricity Market 
Systems operated by the IMO. 
 
There have been no additional costs identified with the implementation of this Rule 
Change Proposal. 
 
5.3         Market Advisory Committee  
 
The MAC was advised of the proposed rule change at its meeting on 11 March 2009. At 
this meeting the MAC noted concerns with regards to removing the timeframes for 
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Table 3 – References used in Analysis 
 

Australian Securities and Investments Commission (ASIC) 
From ‘Guidance on Compliance Investigations’ 
http://www.asx.com.au/supervision/rules_guidance/asxl/asx_gn25_monitoring_compliance_investigations.PDF 
 

Australian Stock Exchange (ASX) 
From ‘Regulatory Guide 52 - Enforcement Action Submissions’ 
http://www.asic.gov.au/asic/pdflib.nsf/LookupByFileName/ps52.pdf/$file/ps52.pdf 
 

Australian Energy Regulator (AER) 
From ‘AER Compliance and Enforcement – Statement of Approach’ 
http://www.aer.gov.au/content/item.phtml?itemId=714582&nodeId=86ee130ebf5c5789a62af56779c6a4db&fn=Compl
iance%20and%20enforcement%20statement%20of%20approach.pdf 
 
From – ‘Investigations’ 
http://www.aer.gov.au/content/index.phtml/itemId/656186 
 


