
Independent Market Operator 

  

 

DMS#: 6146332v1 

File#: WM/64/1(44)V1 

Tel:  (08) 9254 4300  Fax: (08) 9254 4399 
     Email: imo@imowa.com.au   www.imowa.com.au 

 

 

 

 
Wholesale Electricity Market  
Rule Change Proposal Submission Form  
 
<RC_2009_23>  System Management Review Period Budget Coverage 
Amendment – First submission 

 

Submitted by  

  

Name: Alistair Butcher 

Phone: 9427 5787 

Fax: 9427 4228 

Email: alistair.butcher@westernpower.com.au 

Organisation: System Management 

Address:  

Date submitted: 25 August 2009 

 

 

 

Submission 

 

1. Please provide your views on the proposal, including any objections or suggested 

revisions. 
 

System Management supports the general intent of the ERA’s proposed rule change. 
 
System Management notes that the rule change provides that Cost_LR, being estimates of the cost 
of providing Load Rejection Reserve and System Restart Ancillary Services, is to be proposed by 
System Management once every three years. It is appropriate that System Management submits 
the proposed values, given that System Management is the contracting party for such services. 
 
However, System Management interprets the proposed rule change as making provision for the 
submission of Cost_LR just once every three years. In the event that the costs of providing 
Ancillary Services are revised mid-period (for example, due to the need to enter into unforeseen 
contracts following an Ancillary Service shortfall), then the rule change did not appear to make 
provision for Cost_LR values to be adjusted. 
 
System Management raised this issue with the ERA and the IMO. There was support to incorporate 
an adjustment mechanism within the rule change, to cater for the need to adjust Cost_LR values 
within period. 
 
System Management understands that the IMO has drafted such an adjustment mechanism, and 
may raise this in its draft report on the rule change.  
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4. Please indicate the time required for your organisation to implement the change, 

should it be accepted as proposed. 
 

This does not apply. 

 

 


