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Dear RCP

RESPONSE TO CALL R SUBMISSIONS: FULL RUNWAY ALLOCATION OF SPINNING RESERVE
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Bluewaters notes the efforts of the Public Utilities Office (PUO) in submitting the Rule Change Proposal during
a period of high workload for the PUO.

Bluewaters previously raised concern with the existing Block Allocation Method for Spinning Reserve (SR) Costs
in March 2014 via a Pre Rule Change Proposal’ presented to the Market Advisory Committee (MAC). At that
point the Full Runway Method was first discussed? however progression of the Rule Change was ceased due
to an understanding that it would be captured within the market reform process which was ongoing at the time.
This did not occur. As a consequence, the Wholesale Electricity Market (WEM) failed to capture the anticipated
benefits over the intervening years that were identified in Bluewaters proposal. The high priority given to the
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Should you have any questions regarding this submission please contact Daniel Kurz on 08 9267 2802 or
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implement the concept of the Full Runway Method and no charges are proposed by Bluewaters based on its.
review.
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