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Dear Energy Policy WA 

RE: Review of the participation of demand side response in the wholesale electricity market ʹ
Consultation paper 

Thank you for the opportunity to provide feedback on the Review of the participation of demand side 
response in the wholesale electricity market consultation paper
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Proposal 4: A dynamic baseline for DSR participation 

�ŶĞů�y�ƐƚƌŽŶŐůǇ�ƐƵƉƉŽƌƚƐ��ŶĞƌŐǇ�WŽůŝĐǇ�t�͛Ɛ�ƉƌŽƉŽƐĞĚ�ĂƉƉƌŽĂĐŚ�ƚŽ�ďĂƐĞůŝŶŝŶŐ͘�dŚĂƚ�ŝƐ͕�Ă�ĚǇŶĂŵŝĐ�
baseline based on an X of Y methodology incorporating a day of adjustment that is capped for upward 
adjustment and uncapped for downward adjustment. Further, while there is little incentive and little 
opportunity to game under such a baseline, we are supportive of ex-post examination of data as an 
additional mitigation measure. 

Dynamic versus static baseline 

Under the current WEM rules, a static baseline is used to measure counterfactual demand when a DSP is 
dispatched. Enel X supports baselines that are determined on a dynamic basis because they take into 
ĂĐĐŽƵŶƚ�Ă�ůŽĂĚ͛Ɛ�ǀĂƌŝĂďŝůŝƚǇ, and so allow the baseline to increase or decrease depending on actual 
demand. As such, they provide a much more accurate reflection of Ă��^W͛Ɛ�counterfactual demand when 
dispatched.

https://arena.gov.au/assets/2019/09/baselining-arena-aemo-demand-response-rert-trial.pdf


 

3 
 

INTERNAL 

to T-1). The RERT mechanism uses the same window (T-4 to T-ϭͿ͕�ǁŝƚŚ�ŽŶĞ�ŚŽƵƌ͛Ɛ�ŶŽƚŝĐĞ�ŽĨ�ĚŝƐƉĂƚĐŚ͘ In 
the WEM, the SRC mechanism also uses a T-4 to T-1 adjustment window for demand side resources.  

For demand side programmes in the RCM, where there is a two-hour notice of dispatch, we propose 
that the adjustment window be a two-hour window ending at the dispatch notification (i.e. T-4 to T-2). 
Under such an approach there is very little incentive to game, because a customer would have to 
increase its demand across the whole adjustment window, at considerable cost, with no guarantee that 
it will be dispatched. 

Adjustment cap
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3 Metering and 




